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Welcome to the Weekly Market Views report from DGCX, providing you with a snapshot of what׳�s happening in the energy, precious 
metal and currency futures markets.

Please note that the observations and views expressed in this newsletter do not reflect the views of DGCX and are solely the view of 
the writer (CPM Group).

Weekly Market Views
Provided by CPM Group, Vol.2, No. 3, 17 Jan 2010

Precious metals and petroleum may move sideways in a volatile 
pattern over the coming week. There remains a great deal of 
investor interest in gold and silver, which could combine with 
short term congestion in the New York market later in January 
to pull prices higher. This coming week, however, these shorter 
term price pressures may be offset by investor caution and short-
term selling by banks and traders. The U.S. dollar may show some 
renewed signs of strength, which could breed this caution on 
the part of investors and trigger the banks’ selling gold and silver. 
Prices may not fall far in the face of such mechanical selling, 
however, for several reasons. First and foremost: Investors will 
remain interested in buying gold and silver, especially on any 
price dips. Second, there may not be any strong commitment 
in favor of the dollar or against metals at this time. These would 
be weak trends to be long the dollar and lighten up on gold and 
silver long positions, based on short-term mechanical factors 
and not deeply rooted commitments. Oil prices could weaken 
slightly but are expected to hold up reasonably well. 

Commodities Overview Currencies Overview

The dollar may exhibit some renewed upward strength against 
the euro and other major currencies in the coming week. U.S. 
economic conditions continue to show signs of improvement; 
they also are showing signs of outperforming European and 
Japanese economic prospects. As a result, there may be an 
emerging bias toward the dollar. It is a relatively weak impulse at 
this time, however, as investors and bank traders are reluctant to 
commit. Furthermore, the emerging global economic recovery 
may well be one characterized by investors seeking to diversify 
their portfolios further along geographic lines: Investors may 
have a bias toward U.S. equity and real estate investments over 
those in Europe and Japan, but it will be a matter of degree, and 
a desire to keep portfolios geographically balanced will limit 
any one-way trading. The dollar meanwhile may continue to 
suffer against the rupee and other emerging market currencies, 
reflecting the stronger economic conditions in these countries. 
Investors remain interested in emerging markets, which should 
see continued demand for their currencies as a result. Interest 
rates meanwhile are expected to remain low in North America 
and Europe in the near term. 

DGCX Prices & Daily Volumes
Market
(as at Jan 14, 2010)

Current 
Week close

Current 
Week 
close

% 
Change

Weekly 
High

Weekly 
Low

Gold futures ($/ounce) $ 1128.60 -0.71% $ 1162.00 $ 1119.00

Silver futures ($/ounce) $ 18.465 -0.19% $ 18.875 $ 18.250

Euro Futures ($/Euro) $ 1.437 -0.33% $ 1.458 $ 1.436

GBP Futures ($/GBP) $ 1.625 1.51% $ 1.635 $ 1.606

INR Futures ($/100 INR) $ 2.179 -0.50% $ 2.204 $ 2.178

JPY Futures ($/100 Yen) $ 1.101 1.79% $ 1.104 $ 1.080

WTI Futures ($/b) $ 78.00 -5.74% $ 83.94 $ 77.75

COMMODITIES OVERVIEW CURRENCIES OVERVIEW 
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pals and associates of CPM Group may have long or short positions in some of the markets mentioned here. This report is distributed weekly by DGCX to provide market participants with information and statistics related to 
specific commodities and currencies. CPM Group, a commodities consulting company, produces this report for DGCX. Visit www.cpmgroup.com for additional information. 

Source: Bloomberg data 
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WEEKLY MARKET VIEWS 

  Commodities prices may weaken this week. A combination 
of factors would be involved in such a move. The potential 
for the U.S. dollar to demonstrate greater strength could 
trigger profit-taking and short selling across commodities, 
including petroleum, gold, and silver. Fundamentals and 
seasonal demand patterns also suggest the potential for 
prices to weaken some. Investors have been building fresh 
long positions in many commodities in recent months, in 
anticipation of stronger economic conditions. This probably 
is a wise medium-term strategy, but commodities prices 
perhaps had gotten ahead of economic realities by the mid-
dle of June. Commodities price weakness over the past two 
weeks may have reflected the start of a modest correction in 
prices, which could continue this week. The CRB index 
may break below 250 this week, as investors pull back from 
long commodities positions. Economic conditions are ex-
pected to provide investors an array of conflicting insights 
this week — some suggestive of stronger economic condi-
tions ahead and others emphasizing the continued contrac-
tion in final demand in the U.S., European, and other mar-
kets.  

INDICATORS 
 

Financial markets are likely to be unsettled this week, as 
warring visions of the world economic outlook compete. 
This should be reflected in more volatile moves in curren-
cies, equities, and other asset prices, as investor sentiments 
flip between extremes. Currency markets in particular may 
show heightened volatility. The fact that the G8 will meet 
toward the end of the week will incline many investors and 
traders to stand aside this week. This could thin liquidity, 
fueling volatility. Speculation as to what the G8 may or 
may not say could push currencies sharply in either direc-
tion. Many investors and other market participants have 
been expecting the U.S. dollar to strengthen during July and 
August. Economic conditions suggest that the dollar may 
strengthen. Seasonal price patterns add support to this view, 
while many governments around the world would like to 
see their currencies remain weak relative to the dollar, for 
purposes of helping their export competitiveness and limit-
ing imports. While all of these factors suggest a stronger 
dollar in the weeks ahead, traders have continued to test 
dollar bulls’ commitment to the idea of a rising dollar. This 
testing could continue this week, before fading.   
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Crude Oil $66.60 ↓ -3.7% -2.56

Gold $928.40 ↓ -1.3% -12.60

Silver $1,335.00 ↓ -5.4% -76.50

Euro / Dollar 140.03¢ ↓ -0.4% -0.58¢

Indian Rupee / Dollar 207.41¢ ↑ 0.6% 1.31¢

Sterling / Dollar $163.42 ↓ -1.1% -1.82

Yen / Dollar 104.24¢ ↓ -0.9% -0.94¢

ENERGY

PRECIOUS METALS

CURRENCIES

CRB Index 245.86 ↓ -2.2% -5.45

U.S. Dollar Index 80.29 ↑ 0.5% 0.41

T-Bills 0.16% ↓ 0.0% -0.02%

DJIA 8,281 ↓ -1.9% -157.65

FTSE Global All-Cap 272.72 ↑ 1.1% 2.89

Average Daily Volume (ADV 7,107)

U.S. Dollar IndexCRB Commodities Index

http://www.dgcx.ae
http://www.cpmgroup.com/main.php


Economic Indicators

Indicator Value  Change % Change

CRB Index                                       281.41 -9.36 -3.2%

U.S. Dollar Index                           77.28 -0.20 -0.3%

T-Bills                                              0.06% 0.01% 0.0%
DJIA                                                 10,610 -8.54 -0.1%
FTSE Global All-Cap                      339.64 -1.06 -0.3%

Crude Oil
Light, sweet crude oil prices succumbed 
to bearish sentiment last week as the 
cold snap in the United States let up, the 
U.S. dollar strengthened, and stockpiles 
of crude oil, distillates, and gasoline 
rose. Prices fell back below $79 as of 
the end of trading on 15 January. The 
public announcement on 14 January 
from the CFTC about its proposal to limit 
large positions in oil and other energy 
commodities also could have added to the 
selling pressure. Despite this downward 
momentum, the fundamental outlook 

for the crude oil market remains positive. 
U.S. industrial production rose for the sixth 
consecutive month in December while 
consumer confidence also increased. 
Restocking activities in the manufacturing 
sector, which are expected to begin in 
earnest over the next few months, could 
add a sustainable lift to distillate demand. 
Meanwhile, emerging market demand 
growth may continue to push prices 
higher, even in periods where investment 
demand turns sour. This week oil could 
trade between $76 and $81. 

Gold

Gold prices could remain volatile this 
week, mostly moving between $1,120 
and $1,180 this week. Prices may tend 
toward the low end early in the week but 
strengthen later in the week. Congestion 
in the February delivery period in the New 
York market could begin to pull gold prices 
higher as the week progresses. Strong 
support for gold prices is positioned at 
$1,100. Investment demand for gold 
remains firm, both from individuals and 
institutional investors. Demand for gold 
in the form of one-ounce bullion coins 
and bars continue to surge. Indian market 
demand weakened last week as gold 

prices rose, but the interest in buying 
remains and will be evident whenever 
prices dip. Investors have been pouring 
massive amounts of money into gold and 
other precious metals as a hedge against 
economic weakness, political instability, 
and inflation. Some long-term investors 
have been buying gold as a means of 
portfolio diversification. Bargain hunters 
have been waiting to take advantage of 
any decline in prices. Combined ETF Gold 
holdings were 56.1 million ounces at the 
end of last week, down slightly from 56.3 
million ounces on 8 January.

Silver

Silver prices could hover around $18.00 
this week. There may be bouts of short-
term profit-taking, but any decline in 
prices would be expected to be limited. 
Bargain buyers have been eagerly waiting 
for dips in prices to purchase silver. 
Seasonally, silver prices have risen in the 
first quarter of the year on healthy demand. 
Fabricators continue to foresee strong 
demand for silver-bearing products in the 
near future. As a result, they have been 
buying silver despite relatively high prices. 
There are several industrial uses of silver 

such as electronics, batteries, and solar 
panels where demand for silver already 
has been picking up since late last year. 
Ongoing concerns over financial markets, 
tepid economic conditions, and political 
strife could continue to keep investors 
interested in silver due to its safe haven 
and financial attributes. That said, there 
were some redemptions in iShares silver 
ETF at the end of last week. Combined ETF 
silver holdings were 461.5 million ounces 
as of 15 January, down 0.9% from 466.0 
million ounces on 8 January. 

COMMODITIES
Source: Bloomberg data
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Euro  / Dollar

The euro could come under additional 
selling pressure this week. Greece’s deep 
fiscal problems continue to strain the 
performance of the euro, especially as 
investors question the strength of the 
ongoing economic recovery in the more 
resilient parts of Europe. The 10-year yield 
spread between Greek and benchmark 
German bonds stood at 283 basis points 
on 15 January, closing in on the March 

2009 high of 300 basis points. Investors 
are concerned that Greece’s plan to chisel 
away at its budget deficit is not aggressive 
enough. In addition to Greece, other key 
euro area economies are coping with 
mounting debt problems. Over the next 
few trading sessions, the euro could move 
closer toward December’s low of $1.42 
against the dollar.  

Indian Rupee / Dollar

The Indian rupee could trade sideways 
this week, most likely moving between 
215 cents and 220 cents per 100 rupee. 
The rupee was firm early last week, but 
gave up all of its gains as investors booked 
profits. Ongoing inflows of foreign funds 
tied to expectations of robust economic 
growth in India helped push the rupee 
sharply higher early in the week. Foreign 
institutional investors bought $965.5 

million in Indian equity on a net basis 
between 11 January and 15 January. The 
Reserve Bank of India is scheduled to 
review its monetary policy on 29 January. 
Given that inflationary pressures have 
been mounting in India, many market 
participants expect that the government 
would hike interest rates sooner rather 
than later. 

Sterling Pound / Dollar

The pound is expected to fall back to $1.615 
- $1.620 this week. A public statement by 
a policy maker for the Bank of England, 
indicating that the quantitative easing 
program may soon need to be reversed, 
added to last week’s upward momentum. 
Like many economies, the UK is at a turning 
point and interest rates may soon need 
to rise. However, the recovery remains 

fragile with industrial production and 
GDP growth subdued. In the near term, 
speculation about changes in monetary 
policy coupled with continued economic 
weakness could continue to push and 
pull at the value of the pound. The central 
bank is in the process of buying 200 billion 
pounds of bonds while its benchmark rate 
remains at record low.

Japanese Yen / Dollar

The Japanese yen could remain volatile 
this week, trading between 106 cents and 
111 cents. There is no major economic 
data scheduled to be released this week. 
The yen strengthened last week as many 
investors fled to safe haven assets as a 
means of risk aversion. Despite signs of 
stabilization in some economies, many 
investors continue to remain skeptical 

toward the overall economic outlook. 
Weak economic data from some sectors 
continue to plague the Japanese economy. 
The Japanese government is likely to 
consider further quantitative easing 
measures to fight deflation and revive the 
domestic economy. A rising yen against 
the U.S. dollar is detrimental to Japanese 
exports.

CURRENCIES

DEUR (US $ quoted in cents per Euro)

DINR (US $ quoted in cents per 100 Indian Rupees)

DGBP (US $ quoted in cents per Pound)

DJPY (US $ quoted in cents per 100 Yen)

CPM Group is a leading independent commodities market research and consulting firm.  CPM focuses on various commodities markets from 
precious metals to soft commodities.  In its twenty three years as an independent company, CPM has consistently delivered unique, market-leading 
research and services to clients ranging from individual investors to leading international organizations worldwide. For more information and 
additional research please contact Adam Crown at +1 (212) 785 - 8324 or acrown@cpmgroup.com or visit www.cpmgroup.com.
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