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Welcome to the Weekly Market Views report from DGCX, providing you with a snapshot of what׳�s happening in the energy, precious 
metal and currency futures markets.

Please note that the observations and views expressed in this newsletter do not reflect the views of DGCX and are solely the view of 
the writer (CPM Group).

Weekly Market Views
Provided by CPM Group, Vol.2, No. 4, 24 Jan 2010

Petroleum and precious metals were pushed sharply lower late 
last week by a round of profit taking. A stronger dollar helped 
trigger commodities selling. The selling was common across most 
commodities, and was not limited to the oil and gold markets. 
The selling may prove to be relatively short-term in nature. Prices 
may continue to test the lows seen late last week early this week. 
These lows may hold however, as demand was seen already on 
Friday from investors and traders seeking to take advantage of 
the lower prices. Many investors continue to hold long-term 
bullish views toward commodities, and will be expected to 
establish fresh long positions as soon as the price declines 
appear to have run their course. The CFTC proposed regulations 
limiting positions on energy markets, and said similar restrictions 
on precious metals markets may follow soon. The proposed rules 
most likely would drive liquidity away from regulated markets. 
They would shift business from U.S. markets to other national 
markets. They would skew futures and options prices on U.S. 
markets relative to the underlying physical commodities markets 
by making the derivatives markets asymmetrical. They would do 
nothing to limit inappropriate behaviour in the commodities 
markets.

Commodities Overview Currencies Overview

The dollar could experience some profit-taking and selling 
pressure early this week. It may recover as the week progresses, 
however. The dollar performed strongly last week, as investors 
bought dollars in line with reallocation of assets into the U.S. 
markets and economy. News of the U.S. government plan to 
impose trading limits and size restrictions on U.S. commercial 
banks, coupled with political uncertainties and poor quarterly 
earnings reports from several major U.S. corporations hit U.S. 
assets later last week. Even so, the dollar held up very well into 
Friday. Some dollar liquidation may be seen early this week. The 
dollar may find a floor not too much lower than levels seen last 
week, as investors re-evaluate the relative strength and economic 
prospects of the U.S. economy compared to the European and 
Japanese economies. The view is that the U.S. economy, equity 
markets, and real estate are likely to be seen as more attractive 
relative to those of Europe and Japan over the next several 
months, which should be reflected in demand for dollars. It is too 
early to tell whether the proposed changes will pass Congress, let 
alone whether they would negatively affect financial markets.

DGCX Prices & Daily Volumes
Market
(as at Jan 22, 2010)

Current 
Week close

Current 
Week 
close

% 
Change

Weekly 
High

Weekly 
Low

Gold futures ($/ounce) $ 1090.40 -3.38% $ 1140.60 $ 1081.00

Silver futures ($/ounce) $ 17.020 -7.83% $ 18.845 $ 16.895

Euro Futures ($/Euro) $ 1.414 -1.54% $ 1.441 $ 1.403

GBP Futures ($/GBP) $ 1.612 -0.81% $ 1.645 $ 1.608

INR Futures ($/100 INR) $ 2.160 -0.89% $ 2.192 $ 2.156

JPY Futures ($/100 Yen) $ 1.112 1.03% $ 1.113 $ 1.089

WTI Futures ($/b) $ 74.54 -4.44% $ 79.30 $ 74.44

COMMODITIES OVERVIEW CURRENCIES OVERVIEW 

Copyright CPM Group 2009. The views expressed within are solely those of CPM Group. Such information has not been verified by the DGCX, nor does DGCX make any representations as to its accuracy or completeness. Any 
statements non-factual in nature constitute only current opinions, which are subject to change. While every effort has been made to ensure that the accuracy of the material contained in the reports is correct, CPM Group or DGCX 
cannot be held liable for errors or omissions. CPM Group or DGCX are not soliciting any action based on it. Information contained here should not be relied on as specific investment or market timing advice. At times the princi-
pals and associates of CPM Group may have long or short positions in some of the markets mentioned here. This report is distributed weekly by DGCX to provide market participants with information and statistics related to 
specific commodities and currencies. CPM Group, a commodities consulting company, produces this report for DGCX. Visit www.cpmgroup.com for additional information. 

Source: Bloomberg data 
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WEEKLY MARKET VIEWS 

  Commodities prices may weaken this week. A combination 
of factors would be involved in such a move. The potential 
for the U.S. dollar to demonstrate greater strength could 
trigger profit-taking and short selling across commodities, 
including petroleum, gold, and silver. Fundamentals and 
seasonal demand patterns also suggest the potential for 
prices to weaken some. Investors have been building fresh 
long positions in many commodities in recent months, in 
anticipation of stronger economic conditions. This probably 
is a wise medium-term strategy, but commodities prices 
perhaps had gotten ahead of economic realities by the mid-
dle of June. Commodities price weakness over the past two 
weeks may have reflected the start of a modest correction in 
prices, which could continue this week. The CRB index 
may break below 250 this week, as investors pull back from 
long commodities positions. Economic conditions are ex-
pected to provide investors an array of conflicting insights 
this week — some suggestive of stronger economic condi-
tions ahead and others emphasizing the continued contrac-
tion in final demand in the U.S., European, and other mar-
kets.  

INDICATORS 
 

Financial markets are likely to be unsettled this week, as 
warring visions of the world economic outlook compete. 
This should be reflected in more volatile moves in curren-
cies, equities, and other asset prices, as investor sentiments 
flip between extremes. Currency markets in particular may 
show heightened volatility. The fact that the G8 will meet 
toward the end of the week will incline many investors and 
traders to stand aside this week. This could thin liquidity, 
fueling volatility. Speculation as to what the G8 may or 
may not say could push currencies sharply in either direc-
tion. Many investors and other market participants have 
been expecting the U.S. dollar to strengthen during July and 
August. Economic conditions suggest that the dollar may 
strengthen. Seasonal price patterns add support to this view, 
while many governments around the world would like to 
see their currencies remain weak relative to the dollar, for 
purposes of helping their export competitiveness and limit-
ing imports. While all of these factors suggest a stronger 
dollar in the weeks ahead, traders have continued to test 
dollar bulls’ commitment to the idea of a rising dollar. This 
testing could continue this week, before fading.   
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U.S. Dollar Index

Crude Oil $66.60 ↓ -3.7% -2.56

Gold $928.40 ↓ -1.3% -12.60

Silver $1,335.00 ↓ -5.4% -76.50

Euro / Dollar 140.03¢ ↓ -0.4% -0.58¢

Indian Rupee / Dollar 207.41¢ ↑ 0.6% 1.31¢

Sterling / Dollar $163.42 ↓ -1.1% -1.82

Yen / Dollar 104.24¢ ↓ -0.9% -0.94¢

ENERGY

PRECIOUS METALS

CURRENCIES

CRB Index 245.86 ↓ -2.2% -5.45

U.S. Dollar Index 80.29 ↑ 0.5% 0.41

T-Bills 0.16% ↓ 0.0% -0.02%

DJIA 8,281 ↓ -1.9% -157.65

FTSE Global All-Cap 272.72 ↑ 1.1% 2.89

Average Daily Volume (ADV 7,838)

U.S. Dollar IndexCRB Commodities Index

http://www.dgcx.ae
http://www.cpmgroup.com/main.php


Economic Indicators

Indicator Value  Change % Change

CRB Index                                       275.56 -5.85 -2.1%

U.S. Dollar Index                           78.27 0.95 1.2%

T-Bills                                              0.05% -0.01% 0.0%
DJIA                                                 10,173 -436.67 -4.1%
FTSE Global All-Cap                      193.94 -7.91 -3.9%

Crude Oil
Light sweet crude oil prices succumbed 
to heavy selling pressure last week as 
economic optimism retreated. Prices fell 
toward $74 on Friday 22 January. This 
downward momentum could be nearing 
its lower limit, however. Oil could trade 
toward $72 early next week but signs of 
demand growth may reverse the recent 
price decline.  Last week’s EIA data 
indicated a bullish outlook for distillate 
demand alongside uneventful gasoline 
figures. U.S. crude oil and distillate stocks 
declined as motor gasoline inventories 

rose for a third consecutive week. Cold 
temperatures in addition to improvements 
in the manufacturing sector are helping 
the distillate market. While short-term 
focused investors may have sold some of 
their long positions, signs of a recovery in 
industrial activity continue to be positive 
for the crude oil market over the medium 
term. As value investors buy following 
last week’s price dips and refocus on the 
prospects of economic recovery, oil prices 
could trade closer to $77 this week. 

Gold

After having fallen to multi-week lows 
last week, gold prices may move back 
toward $1,130 this week. Prices were 
weighed down by an appreciating U.S. 
dollar and technical selling as gold fell 
below support at $1,120 and then $1,100. 
Bargain hunting picked up as prices 
neared $1,080. Last week’s price pattern 
was similar to that which occurred twice 
in the second half of December 2009. 
Prices fell toward $1,080 and rose sharply 
thereafter. Many investors see prices at 
levels below $1,100 as bargains. Recent 

reports from India suggest that consumers 
there have increased their gold jewelry 
purchases, taking advantage of lower 
prices, but a weakening rupee has limited 
some of the demand for gold. With the 
February delivery period in the New York 
market beginning at the end of this week, 
prices may head higher as short traders 
and fund managers will have to close out 
or roll their position forward. Combined 
ETF gold holdings meanwhile were little 
changed last week from the prior week at 
56.0 million ounces. 

Silver

Silver prices could continue to test 
$17.00 early this week, before heading 
higher later. On the upside there is near-
term resistance for silver around $18.50 
— $18.80. Last week silver prices plunged 
8.0%. Profit-taking and technically 
oriented trading coupled with an uptick in 
the U.S. dollar dragged silver prices lower. 
Demand for silver from industrial users 
continues to surge. A dip below $18.00 
has been taken as a buying opportunity 
by investors and users. Jewelry demand 
and physical demand for small-size bullion 

coins and bars also remains firm globally. 
The premia for one-ounce coins have 
subsided, however. Investors continue 
to be interested in silver, but the pace of 
buying has somewhat reduced over the 
past two weeks. At the end of last week 
combined ETF silver holdings were 460.0 
million ounces, down 1.5 million ounces 
or 0.3% from 461.5 million ounces on 
15 January. Most of the redemptions 
appeared confined to short-term investors. 
Longer term investors remain steadfast 
with their holdings.

COMMODITIES
Source: Bloomberg data
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Euro  / Dollar

The euro may rise toward $1.43 early this 
week, after having traded below $1.41 
last week. Concerns continue over the 
eurozone’s economic prospects, mostly 
notably over countries such as Greece 
and Spain. There seems to have been 
a slight shift from euro denominated 
assets into U.S. dollar denominated fixed 
investments. Demand for U.S. Treasuries 
has helped push yields lower over the past 

several days. The euro may test $1.43, but 
risk aversion could push the euro toward 
$1.40 later this week. Continued weak 
economic data for the eurozone may keep 
downward pressure on the euro. Rising 
tensions over Federal Reserve Chairman 
Bernanke’s confirmation and proposed 
risk reduction regulation for banks may 
increase dollar and euro volatility. 

Indian Rupee / Dollar

The Indian rupee could toss and turn 
between 212 cents and 216 cents per 
100 rupee this week. There has been no 
fresh fundamental news affecting the 
rupee. The domestic stock markets were 
choppy last week, trending lower overall. 
The benchmark stock index of India, 
Sensex, fell 4.0% last week. This led many 
foreign investors to repatriate their funds 
and invest in alternative investments. Last 
week foreign investors were net sellers of 

$316.6 million worth of Indian equities. 
The Reserve Bank of India permitted 
currency futures in euro, yen, and pound 
sterling last week. This could help improve 
liquidity in the currency markets and 
also enable exporters to hedge against 
currency fluctuations. The daily trading 
volume of the rupee/dollar exchange rate 
in the futures markets is estimated to be 
between $6.0 billion and $7.0 billion.

Sterling Pound / Dollar

The pound may move toward $1.60 later 
this week. Economic conditions in the 
United Kingdom remain tepid. Despite 
the government’s deficit declining to 15.7 
billion pounds in December from 18.7 billion 
pounds in November, December’s deficit 
level was a record for that month. Money 
supply figures declined in December, 

which may increase expectations that the 
Bank of England (BOE) will extend its asset 
purchasing program. As of 21 January 
the BOE was 1.43 billion pounds shy of 
completing its planned 200 billion pound 
asset purchases. The pound may move 
between $1.60 and $1.63 this week. 

Japanese Yen / Dollar

The yen is expected to trade sideways, 
moving toward 106 cents — 108 cents 
per 100 yen later this week. Profit-taking 
could set in this week, which could 
push the yen lower. The yen settled at 
111.2 cents at the end of last week. A 
large part of the increase in the yen over 
the past two weeks may have reflected 
Japanese investors repatriating assets as a 
move toward safer domestic assets amid 

concerns over global economic trends. 
Fundamentally, the Japanese economy 
remains weak, however, which could limit 
any upside on the yen from current levels. 
The Japanese government continues 
to provide monetary easing and several 
allowances to boost consumer spending 
and bring the domestic economy back 
on track. The Bank of Japan is likely to take 
measures against the appreciating yen.   

CURRENCIES

DEUR (US $ quoted in cents per Euro)

DINR (US $ quoted in cents per 100 Indian Rupees)

DGBP (US $ quoted in cents per Pound)

DJPY (US $ quoted in cents per 100 Yen)

CPM Group is a leading independent commodities market research and consulting firm.  CPM focuses on various commodities markets from 
precious metals to soft commodities.  In its twenty three years as an independent company, CPM has consistently delivered unique, market-leading 
research and services to clients ranging from individual investors to leading international organizations worldwide. For more information and 
additional research please contact Adam Crown at +1 (212) 785 - 8324 or acrown@cpmgroup.com or visit www.cpmgroup.com.
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