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Welcome to the Weekly Market Views report from DGCX, providing you with a snapshot of what's happening in the energy, precious metal
and currency futures markets.
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Please note that the observations and views expressed in this newsletter do not reflect the views of DGCX and are solely the view of the

writer (CPM Group).

Commodities Overview

Commodities prices may be volatile this coming week, but with an
upward bias. Overthe pastfew weeks oil, gold,and other commodities
have demonstrated strong support around recent price levels. Sharp
increases in the dollar, the IMF's announcement that it was moving
toward public sales of 191 metric tonnes (6.1 million ounces) of its
gold, the U.S. Fed’s raising the discount rate, evidence of stronger
economic growth in the United States and other parts of the world,
and stronger corporate earnings and equity markets all have failed
to trigger a major sell-off in gold. Prices have dipped in response
to announcements related to these developments, but the declines
have not been particularly large. Nor have they been protracted.
Each dip has been answered by significant buying from investors
seeking to add to their gold positions whenever prices drop. Energy
prices may take a breather this week, following strength last week.
Even so, demand remains in an upward trend, and investors remain
interested in energy assets as likely to appreciate in value as real
economic activity continues to expand in most parts of the world.
Periodic bouts of investor doubt over the course of economic trends
will occasionally push prices, however, but the trend is upward.

CRB Commodities Index

Currencies Overview

The US. dollar is expected to continue along the path of recent
weeks, showing overall strength but consolidating its gains against
major currencies rather than running away to higher levels. The
dollar is showing strength, reflecting investor attitudes that the
U.S. economy may register stronger growth in 2010 and 2011 than
Europe and Japan. The strength in the dollar has not been one-way,
however: The dollar's exchange rate against the euro and other
currencies has been and is expected to continue to be volatile. While
there is a clear upward bias emerging for the dollar, it also is clear
that on-going fiscal, budgetary, and trade concerns remain in the
forefront of investors' minds. The dollar is looking stronger against
other major traded currencies such as the euro, pound, yen and
Swiss frang, but it is a matter of degrees of unattractiveness that is
helping boost the dollar at this time. As a result, the dollar may show
signs of consolidation this week, as part of a longer term upward
trend against other major traded currencies. The dollar will remain
vulnerable relative to the rupee and currencies from emerging
economies and commodities exporting nations, however. Political
tensions also could hit the dollar this week.

U.S. Dollar Index
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DGCX Prices & Daily Volumes
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Market Current % Weekly Weekly :
(as at Feb 19, 2010) Week close :‘II:seek Change High Low Average Daily Volume (ADV 8,885)
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Economic Indicators
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Indicator Value Change % Change
CRB Index A 27747 9.55 3.6%
U.S. Dollar Index A 80.55 033 0.4%
T-Bills A 0.10% 0.01% 0.0%
DJIA A 10,402 303.21 3.0%
FTSE Global All-Cap A 190.82 428 2.3%
Source: Bloomberg data
COMMODITIES
Crude Oil
§/ BARREL Light, sweet crude oil prices bounced off of is that supply growth outpaces demand
A their recent lows and gravitated toward $80  growth. OPEC is expected to produce into
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seasonal withdrawal season. While demand
is recovering on account of seasonal and
cyclical factors, the market has a healthy
inventory cushion and the threat to prices

Gold prices may consolidate this week. Gold
may trade between $1,080 or $1,100 on the
low end and $1,150 on the high end. Prices
have managed to hold up fairly well in light
of several factors that in other circumstances
may have weighed more heavily on gold.
The International Monetary Fund (IMF)
stated last week that it would soon move
toward selling gold in the market. Prices fell
initially, but quickly bounced back. The IMF
public gold sales plans do not mean that
national central banks may not purchase the
gold; such sales still are acceptable to the
IMF, if any central banks approach the Fund.
Gold prices fell once more the next day, as

Silver prices could break above $17.00 this
week. Congestion in the New York market
appeared last week, both as the roll from
March positions into forward positions got
underway, and as the physical supplies
for fabricators showed some further
tightening. These conditions could exert
further upward pressure on silver prices
this week. Silver prices have been volatile
over the past several weeks, but have been
trending higher overall. Support for prices
is positioned at $14.75. Expectations of
strong industrial demand for silver in the

and $80 at present. This week profit-taking
could push prices back toward the lower
end of this range.

the Federal Reserve increased its discount
rate. Again, prices soon recovered. Gold
held above $1,100 for most of last week.
The Fed had stated several times in recent
weeks that it intended to reduce its liquidity
programs, and the discount rate hike was
seen as the first step in this process. These
comments may have contributed to the U.S.
dollar strength over the past several weeks
and the actual increase in the discount rate
may not have been too much of a surprise
to the markets. The dollar did strengthen
initially, but overall has been consolidating
along with gold prices for most of the past
week.

medium-to-long term remain supportive
of prices Macroeconomic data released in
recent weeks have been signaling that an
economic recovery is underway. This could
be positive for silver prices, given silver's
use in many industrial applications. There
continues to be strong investment demand
for silver amid safe haven buying. Combined
ETF silver holdings reached a fresh record
of 472.7 million ounces as of 19 February,
up 0.2% from 471.8 million ounces on 12
February.
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CURRENCIES
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Further Information

The euro may pare its losses and could head
toward $1.38 later this week. The euro has
lost a great deal of value against the dollar
over the past two and a half months. It is
likely that the euro could consolidate around
current levels and even strengthen slightly,
at least on a short-term basis. There were
signs of this happening already last week,
although an increase in the Fed’s discount
rate rattled currency markets a bit. Many

The Indian rupee could move sideways
to higher this week, possibly testing 218
cents per 100 rupee. Given the positive
macroeconomic data and internal growth
in the Indian economy, the Prime Minister>s
economic advisory panel (PMEAC) recently
pitched the government to roll back some
of the quantitative measures it took to fight
the impact of the global financial crisis.
This could be done by raising excise duties.

The pound may head toward $1.56 later
this week as it bounces off of support levels.
There is still potential for further downside,
however, as economic conditions in the
United Kingdom are lagging behind many
other industrialized nations, notably the
United States. Recent weaker than expected
economic data has sparked increased

The Japanese yen could continue its descent
this week, possibly moving toward 107 cents
— 108 cents. The yen had been expected
to decline over the past several weeks, but
that did not actually happen. Last week
the yen fell 1.9%. Consumer spending in
Japan remains depressed with no signs of
improvement, at least in the near future.
The Japanese government and the Bank
of Japan had conflicting views on ways to
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market participants have been short the
euro. If the euro does recover there could
be some short-covering that could send
the currency sharply higher. Increasingly
more positive economic developments in
the United States and poor developments
in the eurozone will weigh on the euro.
Signs of solid resolve over Greece's financial
problems may help support the euro.

However, at this point there has been no
definite word on it. The PMEAC also forecast
that the Indian economy could grow by
7.5% this year. Inflation in India remains
at high levels. Consumer price inflation
stood at 17.21% in January, up from 14.97%
in December 2009. Foreign institutional
investors were net buyers of $234.7 million
in Indian equity last week, after being net
sellers over the past couple of weeks.

expectations that the United Kingdom will
have to take further measures to stimulate
economic growth. Although this stimulus
could come in many forms it is likely to
weigh on the pound. That said, the pound
already is at nine-month lows and could
consolidate before taking firmer direction.

tackle deflation. However, this was resolved
last week. The Bank of Japan has taken the
lead to handle the threats of deflation. The
Bank of Japan in its recent monetary policy
meeting kept interest rates unchanged at
0.10%. Domestic exports from Japan has
been picking up, especially to Asian nations.
A weaker yen against the U.S. dollar makes
Japanese goods more competitive in the
overseas markets.

Full details on all of our products and DGCX news can be found at www.dgcx.ae. Alternatively, if you would like to speak with a Relationship Manager, please contact us.

Tel: +971(0)43611616

Email:

info@dgcx.ae

CPM Group is a leading independent commodities market research and consulting firm. CPM focuses on various commodities markets from
precious metals to soft commodities. In its twenty three years as an independent company, CPM has consistently delivered unique, market-leading
research and services to clients ranging from individual investors to leading international organizations worldwide. For more information and
additional research please contact Adam Crown at +1 (212) 785 - 8324 or acrown@cpmgroup.com or Visit www.cpmgroup.com.

Copyright CPM Group 2009. The views expressed within are solely those of CPM Group. Such information has not been verified by the DGCX, nor does DGCX make any representations as to its accuracy or completeness.
Any statements non-factual in nature constitute only current opinions, which are subject to change. While every effort has been made to ensure that the accuracy of the material contained in the reports is correct, CPM
Group or DGCX cannot be held liable for errors or omissions. CPM Group or DGCX are not soliciting any action based on it. Information contained here should not be relied on as specific investment or market timing advice.
At times the principals and associates of CPM Group may have long or short positions in some of the markets mentioned here. This report is distributed weekly by DGCX to provide market participants with information and
statistics related to specific commodities and currencies. CPM Group, a commodities consulting company, produces this report for DGCX. Visit www.cpmgroup.com for additional information.

DGCX refers to “Dubai Gold and Commodities Exchange”and any company which is an owned subsidiary of DGCX. No part of this publication may be redistributed or reproduced without written permission from DGCX.
DGCX shall not be liable for the use of the information contained in this publication, connected with actual trading or otherwise. DGCX shall not be responsible for any errors or omissions contained in this publication.
DGCX, nor its affiliates, associates, representatives, directors or employees, shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this publication. This publication is
for information only and does not constitute an offer, solicitation or recommendation to acquire or dispose of any investment or to engage in any other transaction. All information, descriptions, examples and calculations
contained in this publication are for guidance purposes only and should not be treated as definitive. Those wishing either to trade futures and options contracts on DGCX, or to offer and sell them to others should establish
their regulatory position before doing so. DGCX is regulated by the Emirates Securities and Commodities Authority (ESCA).
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