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Welcome to the Weekly Market Commentary from DGCX, providing you with a snapshot of what's happening in the energy, precious metal and

currency futures markets.

The commentary and analysis included in the DGCX Weekly newsletter is provided by TA Knowledge, a leading UK-based provider of news and

intelligence.

Please note that the observations and views expressed in this newsletter do not reflect the views of DGCX and are solely the view of the writer (TA

Knowledge).

Economic Data Overview

The coming week will be dominated by the decisions of some of the
world’s most important central banks. The European Central Bank, the
Bank of England and the Reserve Bank of Australia all meet. The tone
for global interest rates was set two weeks ago when the Fed Chainman
Ben Bernanke stated that it was the committee’s desire to keep rates
low until the end of 2014. Limited spending by households as they
attempt to pay off debt and lack of credit facilities from banks as they
try to strengthen asset ratios means that the emphasis will be on easier
credit conditions also this week. The ECB meets on Thursday and while
expectations remain that there will be another cut in rates to 0.75%
from the current rate at 1.0%, this reduction is not expected to come
until the March meeting. Since the liquidity injection in December by

the end of February is a further factor that suggests the ECB will hold
off on an immediate move to alter interest rates. The Bank of England
also meets on Thursday and they are expected to continue quantitative
easing by pumping £50 billion of liquidity into the market by asset
repurchases. The Reserve Bank of Australia meets on Tuesday and the
market is confident of a reduction of 0.25% in rates for 4.0%. This will
be interesting to watch as Australia has been leading the global interest
rate cycle with rate hikes before any other of the major economies
and this week's potentially more dovish tone underpins the persistent
requirement of softer rates worldwide. In terms of macro data, investors
are looking for a slight moderation in inflation in China on Thursday to
about 4% from 4.1% in December. This would be seen as positive by the

the ECB, bond spreads have dropped and liquidity pressures have eased
as the bank fought to avert a credit crisis, and the next tender due in

market as it would give the Bank of China more scope to ease monetary
policy and underpin growth in the economy.
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QOil rallied for the first time in six sessions on Friday with the help of much stronger than
anticipated US jobs data. The improved prospects of additional US growth, increased
manufacturing and employment are positive news for oil. The market has not been
shocked by Iran’s threats to close the Gulf of Hormuz or talk of the prospect of an Israeli
strike on Iran during the coming months. OPEC oil production levels are high, US
gasoline demand has been reduced and Brent Crude shipments to Asia are at an eight
year high. The market appears to be coping well with the threat of an interruption in
oil supplies. Last week oil remained range bound in a sideways trading pattern that
has persisted for twelve weeks between 92.51 and 103.71. Gains above 98.00 early next
week would help to underpin the bottom of the trading range and see the market turn
its attention to 100.00 once again.
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Gold erased four days of gains on Friday on the back of much stronger than expected
US employment growth, a rebound in the dollar and a sharp fall in US treasury prices.
The market posted its worst daily performance since the end of last year. Investors now
expect that renewed optimism in the US will continue to see increased investment to
rebuild inventories which will generate additional job opportunities. Despite the still
uncertain situation in European debt markets, investors are growing in confidence that
the US can recover even as Europe’s debt problem persist. Greece remains a major
concern. Market analysts suggest that even if a deal can be brokered to resolve the
crisis which is currently pricing in a 70% debt write off, that the Greek economy will be
left with too much debt and harsh austerity measures to grow. This will continue to
r 1 make Greece’s exit from the euro a major concern for some time to come. Gold looks

] set to remain volatile over the coming week but Friday’s losses set the scene for further
profit taking as the market has been sold from the highs of the year after rallying over
12% from January’s open.
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Silver

Silver 0z-USD 04-Nov-11-03-Feb-12 Daily Candle 353 3. Silver has been the best performing precious metal in the world this year but the market
} ' ' ' 335.000 ended lower last week after posting gains for the preceding four weeks. Some of the
+U .r”'ﬂ D' 34.000 Strong fundamental reasons for aggressive silver purchases were tarnished over the past
2 Hl , UMU 333.000 Week with the Fed pledge to keep rates low for a considerable time being reassessed
wwp | ‘HH Uﬁ"

&

as strong signs of growth from the US economy in last Friday’s Jobs data highlights the
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CURRENCIES

Euro / Dollar

EUR-USD (4-Houe-11-+03-Fab-12 Daily Candle 1.3863 1.2... 1... The euro posted its high for last week on Monday but this strength was temporary as
' ' | the 2012 high hit the previous week was not beaten, with investors failing to make
sustained gains above 1.3200. A combination of optimism from Germany, France and
the Euro area as a whole in surveys' which showed service and manufacturing sector
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L lﬁiuo*“ﬂ{l 713500 growth were not enough to attract additional buyers. There has been limited progress

in resolving the Greek Debt worries with the Luxemburg Prime Minister describing the

T.azm talks as ‘ultra difficult! The strong signs of recovery in the US economy on the back

flll* lﬂmﬁ of Friday’s monthly employment report also helped to cap the euro. With the ECB

- b 11 |] Y q1.3000  council meeting next Thursday and a further reduction in interest rates expected soon,

r ?h 1 but not this month, it will be difficult for the Euro to sustain the gains made since the

L IM ﬁ middle of January. News last week that China would help Europe by investing in future
4

European debt support mechanisms was not greeted with a strong positive reaction

e M2 el by the currency as the Chinese did not quantify the support they would be willing to
provide.
Indian Rupee / Dollar
US0HNR 04-Mow-11-=03-Feb-12 Oaily Canda 54.290 48, 4. The Rupee recovered yet again last week as the market registered daily gains for four of
154000 the past five days in move which has left the 50.00 handle well above the market and
1% ] seen a rebound in the currency against the dollar of over 10% from December all time
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] Friday's much better than expected jobs data led the market to believe that the export
ﬂ.I Is1000  demand for Indian goods and services was improving and this helped attract additional
i
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Uﬂ " ] buyers for the currency. Further inflows into the stock market and bond market also

ﬂﬂ*l r*‘| 180000 supported the Rupee as investors have put $6.19 billion into these markets so far in
i |[ﬂ ] 2012 which compares to a total investment of $8.3 billion during all of 2011. On Friday
. Il.'dg 900 the RBI Deputy Governor said the central bank could reverse recent restrictions on

Dec 012 Feb currency trading once the market stabilizes. This is seen by a sign that the central bank

is more comfortable with the currency at current levels. However continued curbs on
the currency for the near term are expected to add to the attractiveness of the Rupee
to investors.

Sterling Pound / Dollar

GEP-USD 04-Hore11->03-Feb-12 Daily Candle 16128 1.6 1.. Last week the UK PMI posted the biggest monthly rise in service optimism in the
3 b 316100 fifteen years since the inception of the survey. The index rose from 54 to 56 with any
'|‘| 18000 figure above 50 indicating growth. This news boosted sterling against the dollar and
E 115a00  reinforced the positive picture painted by January’s manufacturing survey. Opinion is

this year. However, as Fridays trading progressed investors were unwilling to retest

3 bj ﬂw i saop NOW becoming more positive in the UK that the economy will not re-enter recession
I \r ﬁ h" o I}Tm | s500 the high from last week posted on Wednesday. The market remains conscious about
: ﬁli Ln 1 ' |:| E another round of quantitative easing by the Bank of England next week as larger asset
£ { 'Dﬁ uo repurchases than the £50 billion expected would be negative for sterling. Friday's very
ﬂ 318400 strong US employment report saw sterling fall sharply before a late rally allowed sterling

l"p 315300 to post its third up week in succession. The market has now reached its strongest

Tec 5073 =T position against the dollar since November but you would have to go back to 2010
to find a period where sterling has registered gains against the dollar for four weeks in

succession.
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Japanese Yen / Dollar
S0P 04-Mov-11-03-Febe12 Daily Candle 7828 76.0... .. The dollar regained some of last week’s losses on Thursday and Friday as US economic

37820 data helped investors reassess the prospected for a stronger than anticipated US
[l1 mmm! 37800 recovery. However the dollar has not posted a positive weekly performance in the past
i 1u| “ ;; gg six weeks and remains close to the all time low at 75.55 posted last October. This week
i77.40 Japanese auto giants release their 2011 earnings, but estimates are weak in light of last
37700 YeQr's huge earthquake, weak growth in export markets, especially in Europe and a very
i7rap strongyen. This may allow some additional dollar gains. The Japanese Finance Minister
7630 has said that there is a growth in the one sided speculative investment in the yen and

' ﬂ 76.60  he was ready to act decisively to counter such moves. In the past year we have seen
Feb
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TE40  repeated BOJ intervention and while there have been some really sharp rallies in the

620 dollar, the advances have not lasted. However gains above 77.00 would offer increased
7500

protection for the currency as the rate would then be in a more neutral position within
the range trading pattern that persisted during the back half of 2011.

Further Information

Full details on all of our products and DGCX news can be found at www.dgcx.ae. Alternatively, if you would like to speak with a Relationship Manager, please contact us.
Tel: +971 (0)4 361 1616 Email: info@dgcx.ae Twitter: @dgcx

TA Knowledge Limited (TAK) is a privately owned company providing consultancy services within the financial industry. Particular areas of expertise include research
and analysis of news and central bank intelligence targeted at the Global Foreign Exchange and Commodities Markets. TAK also provides fund management services
and capital introductory services for Hedge Funds as well as professional educational seminars on subjects as diverse as Trading Psychology, Technical Trading
Techniques, Hedge Funds and Foreign Exchange & Futures Trading. TAK also provides academic teaching for MSc Finance students at several UK Universities.
For more information, contact Paddy Osborn at paddy.osborn@betagroup.co.uk or call +44 (0)7879 424 764.
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Reference herein to"DGCX"shall mean the Dubai Gold & Commodities Exchange DMCC. This publication is for information only and does not constitute an offer, solicitation or recommendation
to acquire or dispose of any investment or to engage in any other transaction. Neither DGCX nor its affiliates, associates, representatives, directors or employees, shall be responsible for any
loss or damage that may arise to any person due to any action taken on the basis of this publication. DGCX shall not be responsible for any errors or omissions contained in this publication.
All information, descriptions, examples and calculations contained in this publication are for guidance purposes only and should not be treated as definitive. No part of this publication
may be redistributed or reproduced without written permission from DGCX. Those wishing either to trade futures and options contracts on DGCX, or to offer and sell them to others should
establish their regulatory position before doing so. DGCX is requlated by the Emirates Securities and Commodities Authority (ESCA). ESCA is a member of the International Organisation of
Securities Commissions (I0SCO).
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