
May 26th 1908 will remain a de�ning moment in history, as the Middle 
East�s �rst big petroleum �nd was unearthed on a remote strip of the 
Iranian desert. This sparked o� a wave of exploration that transformed 
the fortunes of the Arabian Peninsula. Crude oil futures under the name 
Western Texas Intermediate (WTI) debuted on Nymex in 1983 and a 
hundred years after its discovery, the Middle East�s �rst derivative and 
commodity exchange, DGCX listed two crude products � WTI & Brent. 
The demand for crude oil from emerging economies has propelled 
the prices of crude to unprecedented levels. While India and China are 
deemed as the main protagonists to this price rise, the role played by 
hedge funds is coming to light. According to Peter C Fusaro, founder 
of Energy Hedge Fund Center; ��during the past 5 years, investment in 
index funds tied to commodities have grown from $13 billion to $260 
billion. More than 630 energy hedge funds are placing bets, up from just 
180 in 2004��. As oil gyrates to record prices on the bourses, allegations 
of manipulations by funds are making headlines.  The US Commodity 
Futures Trading Commission (CFTC) is investigating the rise in prices 
to try and determine how much of the rise was caused by speculators 
instead of consumer demand. According to the US Securities & Exchange 
Commission, the paper value of future trades in oil futures rose from 
$1.7 trillion in 2005 to $8 trillion in 2007.  Scorching gas prices have 
forced American citizens to use public transport as the Department of 
Transportation reveals that use of public transportation is at it�s highest 
in 50 years in the United States. This week also celebrates the 10th 
anniversary of the European Central Bank as the bank was launched on 
June 1st 1998. The Euro was launched on January 1st 1999 on �nancial 
markets and the physical currency went into circulation on January 1st 
2002. 323 million people spread over 15 nations having a gross domestic 
product of around $6.2 trillion use the Euro.

During the week, 22,864 contracts worth $1.71 billion were transacted 
on DGCX.

Gold came under pressure as the dollar strengthened on the back of 
favorable economic numbers from the United States. The �rst quarter 
GDP �gures rose in line with market expectations at 0.9%. Opening the 
week at $926/troy oz, June Gold made a high of $929.70/troy oz before 
closing at $887.30/troy oz on Friday. The net change over the previous 
week was �(4.12%)  or -($38.10). The June contract expires on 6th June 
2008. The change was mirrored in the August Gold futures with August 
Gold closing the week at $891.50 with a weekly loss of $38.70. The Open 
Interest on Gold futures increased by 352 contracts and stood at 2,110 
with June futures contributing 103 whilst August futures accounted for 
2005 contracts. There were 2 open positions on the October futures 
contract.  The weekly volume on Gold futures was 9,914 that carried 

a value of $285.35 million. Silver distinctively followed gold and 
weakened as July futures closed at $16.900/troy oz which was -($1.29) 
or -(7.09) %.  July Silver futures opened on Monday at $17.600/troy 
oz and made a weekly low of $16.510/troy oz with volumes of 140 
contracts valued at $2.39 million. The Open Interest on Silver futures 
was 41. 

It was a record �rst day of Crude oil futures trading as 2,833 contracts 
on WTI & Brent futures were transacted on the �rst day of trading 
on DGCX. Considered as a best bet against a falling dollar, Crude oil 
futures soared to a record high of $135.09/bbl on May 22nd. The 
dollar has tended to fall when oil prices surge due to speculation that 
oil-producing countries may use the increased dollar-denominated 
windfall from crude exports to buy euros and other currencies to 
diversify their portfolios. 

High costs have percolated to increased airfares, which has 
dampened an already ailing airline industry. Opening on DGCX at 
$132.30/bbl, WTI July futures hit a high of $133.64, before closing 
the week at $127.50. A total of 7,180 contracts were traded on WTI 
contracts carrying a value of $930.22 million. The Open Interest on 
WTI stood at 423 contracts. 87 lots valued at $11.27 million were 
transacted on Brent futures. The Fujairah Bunker Oil futures were 
settled at $592.25

DGCX currency contracts witnessed a volume of 5,471 contracts 
carrying a value of $485.47 million. During the week, the strengthening 
Dollar saw all currencies come o� their highs.  June Euro opened 
the week at $1.5745, made a low of $1.5457 and close on Friday at 
$1.5546. During the phase, 2251 contracts valuing $175.84 million 
were transacted on DGCX. The Open Interest on Euro was 410 lots. 
The cable opened at $1.9774, made a low of $1.9650 before settling 
at $1.9785. The total volume on June GBP was 3,062 contracts that 
carried a value of $302.20. The Open Interest on GBP was 428 lots. The 
Indian Rupee has been on a decline since the rise in Crude oil prices. 
With petroleum products heavily subsidized by the Government, the 
Oil companies in India took the brunt of the escalating crude prices. 
Opening slightly higher at $234.50, INR touched a low of $232 before 
closing at $235.04. The weekly volume on June INR was 125 lots that 
carried a value of $5.85 million. The Open Interest on INR was 259 
lots.

Steel futures continued its upward march as the net change over the 
previous week was $13.90. Opening at $1418/MT, June Steel futures 
ended the week at $1409.50, 1% over the previous week�s close.
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% Change

DGCX Jun�08 Gold futures - ($/ounce) 925.40 887.30 -4.12%

DGCX Aug�08 Gold futures - ($/ounce) 930.20 891.50 -4.16%

DGCX Jul�08 Silver Futures - ($/ounce) 18.190 16.900 -7.09%

DGCX Jun�08 Euro Futures - ($/Euro) 1.5767 1.5546 -1.40%

DGCX Jun�08 GBP Futures - ($/GBP) 1.9767 1.9785 0.09%

DGCX Jun�08 JPY Futures - ($/100 Yen) 2.3504 0.92 0.02%

DGCX Jun�08 INR Futures - ($/100 INR) 0.9694 0.9492 -02.08%

DGCX Jun�08 Steel Futures - ($/mt) 1395.60 1409.50 1.00%
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